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48 CFR Ch. 18 (10–1–02 Edition)1845.604 

Subpart 1845.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory

1845.604 Restrictions on purchase or 
retention of contractor inventory. 

(1) No contractor may sell contractor 
inventory to persons known by it to be 
NASA or DOD personnel who have been 
engaged in administering or termi-
nating NASA contracts. 

(2)(i) The contractor’s or subcontrac-
tor’s authority to approve the sale, 
purchase, or retention of Government 
property on a contract which is excess 
to needs after Government reutiliza-
tion screening at less than cost by a 
subcontractor, and the subcontractor’s 
authority to sell, purchase, or retain 
such property at less than cost with 
the approval of the contractor or next 
higher-tier subcontractor does not in-
clude authority to approve— 

(A) A sale by a subcontractor to the 
contractor, the next higher-tier sub-
contractor, or their affiliates; or 

(B) A sale, purchase, or retention by 
a subcontractor affiliated with the con-
tractor or next higher-tier subcon-
tractor. 

(ii) Each excluded sale, purchase, or 
retention requires the written approval 
of the plant clearance officer.

1845.606 Inventory schedules.

1845.606–1 Submission. 
See 1845.608 for intra-agency screen-

ing of excess contractor-held property.

1845.607 Scrap.

1845.607–1 General.

1845.607–170 Contractor’s approved 
scrap procedure. 

(a) When a contractor has an ap-
proved scrap procedure, certain prop-
erty may be routinely disposed of in 
accordance with that procedure and 
not processed under this section. 

(b) The center property adminis-
trator is authorized to approve the con-
tractor’s scrap procedure. Before ap-
proval, the plant clearance officer shall 
review the procedure, particularly re-
garding sales. The plant clearance offi-
cer shall ensure that the procedure 
contains adequate requirements for in-

specting and examining items to be dis-
posed of as scrap. When the contrac-
tor’s procedure does not require phys-
ical segregation of Government-owned 
scrap from contractor-owned scrap and 
separate disposal, care shall be exer-
cised to ensure that a contract change 
that generates a large quantity of 
property does not result in an inequi-
table return to the Government. In 
such a case, the property administrator 
shall make a determination as to 
whether separate disposition of Gov-
ernment scrap would be appropriate. 

(c) A plant clearance case shall not 
be established for property disposed of 
through the contractor’s approved 
scrap procedure. 

(d) Property in scrap condition, other 
than that disposed of through the con-
tractor’s approved scrap procedure, 
shall be reported on appropriate inven-
tory schedules for disposition in ac-
cordance with the provisions of FAR 
Part 45 and 1845.

1845.607–2 Recovering precious met-
als. (NASA supplements paragraph 
(b)). 

(b) Silver, gold, platinum, palladium, 
rhodium, iridium, osmium, and ruthe-
nium; scrap bearing such metals; and 
items containing recoverable quan-
tities of them shall be reported to the 
Defense Reutilization and Marketing 
Service, DRMS–R, Federal Center, Bat-
tle Creek, MI 49017–3092, for instruc-
tions regarding disposition.

1845.608 Screening of contractor in-
ventory.

1845.608–1 General. (NASA supple-
ments paragraphs (a)) 

(a) Property Disposal Officers (PDOs) 
are the center focal points for intra-
agency reutilization screening. PDOs 
shall acknowledge receipt of inventory 
schedules within 30 days and simulta-
neously provide the plant clearance of-
ficer a NASA screening completion/re-
lease date. Screening shall be accom-
plished in accordance with NPG 4300.1. 

[62 FR 36722, July 9, 1997, as amended at 65 
FR 58932, Oct. 3, 2000]
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